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030603 

P III920ZAUG 75 

FM AMEMBASSY MEXICO 

TO SECSTATE WASHDC PRIORITY 9348 

UNCLAS MEXICO 7105 

E.O. 1 1652: N/A 
TAGS: ETEL, ITU, MX 

SUBJ: IT COUNCIL CHAIRMAN REQUEST TO EXCEED BUDGET CEILINGS. 
REE: STATE 182022 

1. EMBASSY TCO PERSONALLY DELIVERED COPY O'NEILL LETTER 
TO SR. JOSE J. HERNANDEZ G. ON AUGUST 8. HE EXPRESSED 
APPRECIATION TO O’NEILL EOR PROVIDING HIM WITH COPY AND 
HIS OVERALL REACTION WAS ONE OF MODERATION. O'NEILL 
LETTER VIEWED AS LEGALLY CORRECT, AND ONE HE HAD EVERY 
JUSTIFICATION TO SEND BUT A BIT STRONG IN OVERALL TONE, 
ESPECIALLY WITH RESPECT TO QUESTIONING COUNCIL PRESIDENTS 
RIGHT TO SEND HIS OWN LETTER. HERNANDEZ THEN DISPLAYED 
LETTER HE HAD RECEIVED FROM GHAZAL, MENTIONED REFTEL, WHICH 
WAS IN NATURE OF FORM LETTER. 

2. OFFICIAL GOM REPLY WILL NOT BE FORTHCOMING UNTIL END 
OF MONTH, DUE NEED TO COORDINATE REPLY WITH FONOEF AND 
TREASURY AND WILL BE RESERVED IN NATURE PRACTICAL 
EFFECT OF RESPONSE WILL BE TO LEAVE BUDGET QUESTION FOR 
DECISION BY NEXT COUNCIL MEETING IN JUNE 1976. GOM 
RESPONSE MAY, HOWEVER, TAKE NATURE OE A CONDITIONAL (AND, 

HE SAID, "MORAL") CONCURRENCE WITH REQUEST, EOCUSING 

ON NEED TO EQUATE BUDGET INCREASES WITH INFLATION AND 
RAISE IN SALARIES, COUPLED NEVERTHELESS WITH NEED TO 
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REDUCE UNNECESSARY EXPENDITURES. LETTER MAY ALSO POINT 
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OUT DIFFICULTY TO COMMIT SELF SO FAR INTO THE FUTURE, 

ESPECIALLY IN ABSENCE DETAILED FUTURE BUDGETS AND 
SUPPORTING DOCUMENTS JUSTIFYING PLANNED EXPENDITURES. 

BRANDIN 
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